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B - Bank account in his own name
AD -Resolve Dispute Arbitration

S - Settle or give up any claim

P - IMM Property (+/-)

W - Withdraw legal cases

AL - Admit liability

P - Enter partnership
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2 LIABILITY OF FIRM FOR 7 * * * @
MISAPPLICATION BY PARTNERS

Two type (clauses) of misapplication by partners -

Clause (a) covers the case -

Money comes directly to the[partner ustody and not firm’s custody
 ——

s N

Where a He receives money Misapplies Money did not reach
partner acts ‘ or property that

within his belonging to the llI moneyor
authority property

~———— v
Clause (b) covers the case - S

Money comes to the custody of the firm and then misapplied by M /

directly by the
partner

‘ the firm. Misapplied X

partner

————

WITHIN CUSTODY OR NOT =2 >The firm would be liable in both the cases.
‘__-_\___’_~
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15 APPLICATION OF THE PROPERTY OF FIRM - {3y

(_(VSE &t]).

The property of the firm shall be held and used for the purpose

of the firm. only 4o Bz
In partnership, there is o TN R lutatagdwhich all the partners take
in the property of the firm.

But that LEER L1 mean than during the subsistence of the partnership,
oNelolgiel¥][e]gelelgial-IdsleJany proprietary interest RGEX NI Ke I Rial=R{l1ag)

ho ParM(Ym®

Every partner of the firm has aright to get his share of profits

till the firm subsists and  Shave

he has also a right to see that all the LEHEE of the partnership .
are =[] to and used for the [JI{-LEE of partnership business.

e ——
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16 PERSONAL PROFIT EARNED BY PARTNERS (i)

&

@If a partner derives any profit for himself - |1 Subject to the contract
@ from any transaction of the firm, or between the partners

e ———

@ from the use of the property or

business connection of the firm or the ﬁr

Iv.  he shall account for that profit and pay it to the firm

Retuan, \7

b/ If a partner carries on any business of the same nature as ono(competing
————— —

with that of the firm
bt i St i

he shall account for and pay to the firm\all profits \made by him in that
business. RQ‘"\)K/\
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1. Rights of a Minor: . @
” N\

fits Share - A minor partner has a right to his agreed share of the

orofits and property of the firm.
ounts Access - He can have access to, inspect and copy the

accounts of the firm.

w

c@g (when severing connection) - He can sue the partners for
accounts or for payment of his share but only when severing his
onnection with the firm, and not otherwise.

. e to Elect (6 months after majority) - On attaining majority, he may

~

ithin 6 months elect to become a partner or not to become a partner.

h

. Egititlement (to share if becomes partner) - If he elects to become a

partner, then he is entitled to the share to which he was entitled as a
MINor.

are (not liable for acts after public notice if opts out) - If he does not,
hen his share is not liable for any acts of the firm after the date of the

public notice served to that effect.
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3 8 REVOCATION OF CONTINUING GUARANTEE BY @
CHANGEINFIRM v/

b
# A continuing guarantee given L a firm or to third party
¥ in respect of the transaction of a firm is REVOKED

‘k in the absence of an agreement to the contrary, <

as to future transactions from the date of any change in
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